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Identifying some important issues to
be reviewed

Recommendation
23.1 Review of foreign source income rules

7KDW�WKHUH�EH�D�FRPSUHKHQVLYH�UHYLHZ�RI�WKH�IRUHLJQ�VRXUFH�LQFRPH

UXOHV�

$JDLQVW�WKH�5HYLHZ·V�WLPHIUDPH��WKH�EUHDGWK�RI�RWKHU�EXVLQHVV�WD[�SURSRVDOV

KDV�SUHFOXGHG�D�GHWDLOHG�H[DPLQDWLRQ�RI�WKH�IRUHLJQ�VRXUFH�LQFRPH�UXOHV

�DOWKRXJK�WKH�5HYLHZ�KDV�SURSRVHG�FHUWDLQ�FKDQJHV�LW�FRQVLGHUV�KDYH�WKH

QHFHVVDU\�SULRULW\����7KHVH�UXOHV�FRPSULVH�WKH�FRQWUROOHG�IRUHLJQ�FRPSDQ\

�&)&���WUDQVIHURU�WUXVW��IRUHLJQ�LQYHVWPHQW�IXQG��),)��DQG�UHODWHG�PHDVXUHV�

7KH\�DUH�FRPSOH[�DQG�UHTXLUH�IXUWKHU�UHYLHZ�EHIRUH�FRPSUHKHQVLYH

UHFRPPHQGDWLRQV�FDQ�EH�PDGH���$�VXPPDU\�RI�WKH�IRUHLJQ�VRXUFH�LQFRPH

UXOHV�LV�SURYLGHG�RQ�SDJHV���������RI�$�3ODWIRUP�IRU�&RQVXOWDWLRQ�

$�QXPEHU�RI�VXEPLVVLRQV�UDLVHG�SROLF\�LVVXHV�UHODWLQJ�WR�WKH�&)&�PHDVXUHV�

)RU�H[DPSOH��PRUH�OLEHUDO�FDSLWDO�JDLQV�UROORYHU�UHOLHI�ZDV�VRXJKW�IRU�FRUSRUDWH

UHRUJDQLVDWLRQV�LQYROYLQJ�&)&V���6XFK�SROLF\�LVVXHV�FRXOG�EH�H[DPLQHG�DV�SDUW

RI�WKH�UHFRPPHQGHG�UHYLHZ�

$�QXPEHU�RI�VXEPLVVLRQV�VRXJKW�D�UHYLHZ�RI�WKH�XQGHUO\LQJ�REMHFWLYHV�RI�WKH

),)�PHDVXUHV�DQG�TXHVWLRQHG�ZKHWKHU�WKH�PHDVXUHV�DUH�DFKLHYLQJ�WKRVH

REMHFWLYHV��7KH�UHYLHZ�FRXOG�FRQVLGHU�

� SUREOHPV�ZLWK�WKH�DFWLYH�EXVLQHVV�H[HPSWLRQ�LQ�WKH�),)�PHDVXUHV�GLVFXVVHG

LQ�$�3ODWIRUP�IRU�&RQVXOWDWLRQ��SDJHV�����DQG�����������DQG�UHODWHG�LVVXHV

UDLVHG�LQ�VXEPLVVLRQV�

� WD[LQJ�LQWHUHVWV�LQ�FORVHO\�KHOG�IL[HG�WUXVWV�XQGHU�WKH�&)&�PHDVXUHV

�SDJH�������DQG

� DOORZLQJ�WKH�DFWLYH�EXVLQHVV�H[HPSWLRQ�LQ�WKH�),)�PHDVXUHV�IRU�LQWHUHVWV�LQ

ZLGHO\�KHOG�IL[HG�WUXVWV��SDJH������DQG�OLPLWLQJ�WKH�DYDLODELOLW\�RI�WKH�PDUNHW

YDOXH�PHWKRG�IRU�WUXVW�),)V��SDJH������

7KH�UHYLHZ�FRXOG�DOVR�FRQVLGHU�FKDQJHV�WR�WKH�UXOHV�LQ�WKH�WUDQVIHURU�WUXVW

PHDVXUHV�IRU�GHDOLQJ�ZLWK�GHFHDVHG�HVWDWHV��SDJHV���������DQG����������DQG

IRU�IXUWKHU�UXOHV�WR�GHDO�ZLWK�KLGGHQ�WUXVWV��SDJHV�����DQG����������

6RPH�FKDQJHV�UHODWLQJ�WR�IRUHLJQ�WUXVWV�KDYH�EHHQ�UHFRPPHQGHG�HOVHZKHUH�LQ

DGYDQFH�RI�D�FRPSUHKHQVLYH�UHYLHZ�DV�D�FRQVHTXHQFH�RI�WKH�HQWLW\�WD[�UHJLPH�

WR�UHGXFH�FRPSOLDQFH�FRVWV�DQG�FRPSOH[LW\�LQ�WKH�ODZ��DQG�WR�PLQLPLVH�WD[

DYRLGDQFH�WKURXJK�WKH�XVH�RI�IRUHLJQ�WUXVWV�
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Recommendation
23.2 Further review of Australia’s international tax regime

7KDW�WKH�IROORZLQJ�DVSHFWV�RI�$XVWUDOLD·V�LQWHUQDWLRQDO�WD[�UHJLPH�EH

UHYLHZHG�VXEMHFW�WR�WKH�LQGLFDWHG�REMHFWLYHV�

Record keeping

�D� 7R�HQFRXUDJH�FRPSOLDQFH�LQ�UHODWLRQ�WR�LQWHUQDWLRQDO�WUDQVDFWLRQV�

�L� UHFRUG�NHHSLQJ�UHTXLUHPHQWV�LQ�WKH�ODZ�EH�FRQVROLGDWHG�DQG

VWUHDPOLQHG��DQG

�LL� SHQDOW\�OHYHOV�UHIOHFW�D�EXVLQHVV·V�HIIRUWV�WR�NHHS�DSSURSULDWH

GRFXPHQWDWLRQ�WR�YHULI\�LQFRPH�DQG�GHGXFWLRQV�

Payments to tax havens

�E� 'HGXFWLRQV�EH�GLVDOORZHG�IRU��RU�ZLWKKROGLQJ�WD[�EH�OHYLHG�RQ�

SD\PHQWV�PDGH�WR�WD[�KDYHQV�ZKHUH�WKH�SXUSRVH�RI�WKH�SD\PHQWV

FDQQRW�EH�YHULILHG�EHFDXVH�RI�WKH�XQDYDLODELOLW\�RI�DOO�UHOHYDQW

LQIRUPDWLRQ�

Source rules

�F� ([LVWLQJ�VRXUFH�UXOHV�EH�FRQVROLGDWHG�LQ�WKH�WD[�ODZ��VXEMHFW�WR�

�L� D�JHQHUDO�VRXUFH�SULQFLSOH�SURYLGLQJ�WKDW�LQFRPH�LV�WR�EH

VRXUFHG�LQ�$XVWUDOLD�WR�WKH�H[WHQW�VXFK�LQFRPH�GHULYHV�IURP�

� IXQFWLRQV�SHUIRUPHG�LQ�$XVWUDOLD�

� DVVHWV�ORFDWHG�RU�XVHG�LQ�$XVWUDOLD��RU

� ULVNV�DVVXPHG�LQ�$XVWUDOLD�

�LL� WKH�SODFH�ZKHUH�D�FRQWUDFW�LV�FRQFOXGHG�EHLQJ�GLVUHJDUGHG�IRU

VRXUFH�SXUSRVHV��DQG

�LLL� D�VSHFLILF�VRXUFH�UXOH�SURYLGLQJ�WKDW��ZKHUH�D�QRQ�UHVLGHQW

FDUULHV�RQ�EXVLQHVV�LQ�$XVWUDOLD�WKURXJK�D�SHUPDQHQW

HVWDEOLVKPHQW�

� WKH�IRUHLJQ�VRXUFH�LQFRPH�DWWULEXWDEOH�WR�WKDW

SHUPDQHQW�HVWDEOLVKPHQW�EH�VXEMHFW�WR�DVVHVVPHQW�LQ

$XVWUDOLD��EXW

� WKLV�UXOH�QRW�DSSO\�WR�FROOHFWLYH�LQYHVWPHQW�YHKLFOHV

�&,9V��
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Foreign funds management entities

�G� 7KH�WUHDWPHQW�RI�GLVWULEXWLRQV�IURP�IRUHLJQ�IXQGV�PDQDJHPHQW

HQWLWLHV�EH�GHYHORSHG�FRQVLVWHQW�ZLWK�$XVWUDOLD·V�REMHFWLYHV�IRU

LQWHUQDWLRQDO�WD[DWLRQ�RI�SRUWIROLR�LQYHVWPHQW�DQG�ZLWK�WKH�IORZ�

WKURXJK�WUHDWPHQW�RI�GRPHVWLF�&,9V��VHH�5HFRPPHQGDWLRQV�����

WR�������

7KH�5HYLHZ�KDV�PDGH�ILUP�UHFRPPHQGDWLRQV�LQ�D�VLJQLILFDQW�QXPEHU�RI

LQWHUQDWLRQDO�WD[�DUHDV���7KHVH�SURYLGH�WKH�EDVLV�IRU�D�PRUH�LQWHUQDWLRQDOO\

FRPSHWLWLYH�WD[�V\VWHP���+RZHYHU��EXVLQHVV�KDV�FDXWLRQHG�DJDLQVW�SURFHHGLQJ

WRR�TXLFNO\�RQ�VRPH�DVSHFWV�RI�WKH�LQWHUQDWLRQDO�WD[�LVVXHV�UDLVHG�LQ

$�3ODWIRUP�IRU�&RQVXOWDWLRQ�

)XUWKHUPRUH��WKHUH�DUH�D�QXPEHU�RI�WRSLFV�FXUUHQWO\�EHLQJ�GHEDWHG�DQG

GHYHORSHG�LQ�WKH�2(&'�WKDW�ZLOO�QRW�EH�ILQDOLVHG�IRU�VRPH�WLPH���%XVLQHVV�LV

FRQFHUQHG�DERXW�WKH�SRWHQWLDO�IRU�GRXEOH�WD[DWLRQ�WR�DULVH�DQG�DOVR�GRHV�QRW

ZDQW�$XVWUDOLD�WR�SUH�HPSW�GHYHORSPHQWV�LQ�DUHDV�VXFK�DV�WD[DWLRQ�RI�QHZ

WHFKQRORJLHV��IRU�H[DPSOH��HOHFWURQLF�FRPPHUFH��DQG�WKH�DSSOLFDWLRQ�RI

VHSDUDWH�HQWLW\�WUHDWPHQW�WR�EUDQFKHV�

Record keeping

5HFRUG�NHHSLQJ�UHTXLUHPHQWV�ZHUH�GLVFXVVHG�LQ�$�3ODWIRUP�IRU�&RQVXOWDWLRQ

�SDJHV������������,W�SURSRVHG�WKDW�$XVWUDOLD�DWWHPSW�WR�FR�RUGLQDWH�UHFRUG

NHHSLQJ�UHTXLUHPHQWV�ZLWK�WKRVH�RI�RXU�PDMRU�WUDGLQJ�SDUWQHUV��SDUWLFXODUO\�WKH

8QLWHG�6WDWHV���&RQVXOWDWLRQ�DQG�VXEPLVVLRQV�QRWHG�WKDW�WKH�86�UXOHV�ZHUH

TXLWH�RQHURXV�DQG�VKRXOG�QRW�EH�XVHG�DV�D�EDVLV�IRU�UHFRUG�NHHSLQJ�SXUSRVHV�LQ

$XVWUDOLD���7KH�REMHFWLYH�LV�WR�HQVXUH�WKDW�DSSURSULDWH�UHFRUGV�DUH�NHSW�DQG�WKDW

WKH�$72�FDQ�DFFHVV�WKHP�ZLWKRXW�LPSRVLQJ�XQGXH�FRVWV�RQ�EXVLQHVV�

Payments to tax havens

,Q�WKH�FDVH�RI�PDQ\�WD[�KDYHQV��EDQN�VHFUHF\�DQG�RWKHU�ODZV�SUHYHQW�UHYHQXH

DXWKRULWLHV�IURP�YHULI\LQJ�WKDW�SD\PHQWV�PDGH�WR�WD[�KDYHQV�IRU�H[SHQGLWXUH

SXUSRUWHG�WR�EH�LQFXUUHG�LQ�WKH�KDYHQ�DUH�LQ�IDFW�IRU�WKH�FODLPHG�SXUSRVH��IRU

H[DPSOH��VHUYLFHV�UHQGHUHG��DQG�DUH�QRW�UHWXUQHG�WR�WKH�SHUVRQ�PDNLQJ�WKH

SD\PHQW�RU�WR�DQ�DVVRFLDWH�RI�WKDW�SHUVRQ�

7KH�REMHFWLYH�LV�WR�HQVXUH�WKDW�UHFRUGV�DUH�DYDLODEOH�WR�VXSSRUW�WKH�FODLPHG

SXUSRVH�RI�SD\PHQWV�WR�WD[�KDYHQV���/HJLVODWLRQ�FRXOG�SURYLGH�IRU�WKH

GLVDOORZDQFH�RI�D�GHGXFWLRQ�RU�WKH�LPSRVLWLRQ�RI�ZLWKKROGLQJ�WD[�LQ

FLUFXPVWDQFHV�ZKHUH�DOO�WKH�UHFRUGV�DUH�QRW�DYDLODEOH�WR�VXSSRUW�WKH�HFRQRPLF

SXUSRVH�RI�WKH�SD\PHQW�WR�WKH�WD[�KDYHQ�RU�ZKHUH�WKH�GHDOLQJV�EHWZHHQ

$XVWUDOLD�DQG�WKH�WD[�KDYHQ�HQWLW\�DUH�QRW�WUDQVSDUHQW�

7KH�8QLWHG�6WDWHV�SURYLGHV�IRU�WKH�6HFUHWDU\�RI�WKH�7UHDVXU\�WR�WUHDW�FHUWDLQ

LQWHUHVW�SD\PHQWV�DV�VXEMHFW�WR�WKH�8QLWHG�6WDWHV·�KLJKHU�OHYHOV�RI�ZLWKKROGLQJ



Responding to globalisation

686 A Tax System Redesigned

WD[�ZKHUH�WKH�LQWHUHVW�LV�SDLG�WR�D�SHUVRQ�LQ�D�IRUHLJQ�FRXQWU\�WKDW�WKH�6HFUHWDU\

GHWHUPLQHV�LQ�ZULWLQJ�KDV�LQDGHTXDWH�H[FKDQJH�RI�LQIRUPDWLRQ�DUUDQJHPHQWV

ZLWK�WKH�8QLWHG�6WDWHV�

'HWHUPLQLQJ�ZKHWKHU�D�FRXQWU\�LV�D�WD[�KDYHQ�IRU�WKLV�SXUSRVH�FRXOG�UHO\�RQ

WKH�FULWHULD�WKDW�WKH�2(&'�LV�WR�XVH�LQ�OLVWLQJ�WD[�KDYHQV�IRU�WKH�SXUSRVH�RI�LWV

+DUPIXO�7D[�&RPSHWLWLRQ�SURMHFW�

Statutory source rules

7ZR�RSWLRQV�ZHUH�SURSRVHG�LQ�$�3ODWIRUP�IRU�&RQVXOWDWLRQ��SDJHV����������IRU

SURYLGLQJ�FOHDUHU�UXOHV�WR�GHWHUPLQH�WKH�VRXUFH�RI�LQFRPH���2SWLRQ���ZDV�D

JHQHUDO�UXOH�WDNLQJ�LQWR�DFFRXQW�SDUWLFXODU�IDFWRUV���2SWLRQ���LQYROYHG�VSHFLILF

UXOHV�IRU�SDUWLFXODU�VLWXDWLRQV���6XEPLVVLRQV�JHQHUDOO\�FRQVLGHUHG�WKDW�DQ

DSSURDFK�FRPELQLQJ�2SWLRQV���DQG���ZDV�SUHIHUDEOH���6XEPLVVLRQV�H[SUHVVHG

FRQFHUQ�WKDW�VRXUFH�UXOHV�VKRXOG�QRW�LQYROYH�DGGHG�FRPSOH[LW\�RU�EH

GHYHORSHG�LQGHSHQGHQWO\�RI�DQ�LQWHUQDWLRQDO�FRQVHQVXV�RQ�VXFK�UXOHV

�GHYHORSHG�WKURXJK�DQ�RUJDQLVDWLRQ�VXFK�DV�WKH�2(&'��

7KH�REMHFWLYH�RI�WKH�JHQHUDO�VRXUFH�SULQFLSOH�LV�WR�HQVXUH�WKDW�$XVWUDOLD�JHWV�D

IDLU�VKDUH�RI�WD[�WKDW�UHIOHFWV�LWV�FRPPHUFLDO�DQG�HFRQRPLF�FRQWULEXWLRQ��LQ

WHUPV�RI�YDOXH�DGGHG�LQ�$XVWUDOLD��WR�DQ�HQWLW\·V�SURILWV���,W�ZLOO�SURYLGH�JUHDWHU

FHUWDLQW\�WKDQ�WKH�FXUUHQW�LQFRQVLVWHQW�FRPPRQ�ODZ�UXOHV�SULPDULO\�E\

VSHFLI\LQJ�WKDW�WKH�VRXUFH�RI�LQFRPH�VKRXOG�QRW�EH�EDVHG�RQ�WKH�SODFH�ZKHUH�D

FRQWUDFW�LV�PDGH���6SHFLILF�UXOHV�PD\�VWLOO�EH�UHTXLUHG�IRU�SDUWLFXODU�VLWXDWLRQV�WR

LQFUHDVH�FHUWDLQW\�

(VWDEOLVKLQJ�D�VSHFLILF�UXOH�UHODWLQJ�WR�WKH�IRUHLJQ�VRXUFH�LQFRPH�RI�SHUPDQHQW

HVWDEOLVKPHQWV�LV�FRQVLVWHQW�ZLWK�WKH�DSSURDFK�WDNHQ�IRU�EXVLQHVV�SURILWV�LQ

'RXEOH�7D[�$JUHHPHQWV���6XFK�D�UXOH�ZRXOG�KDYH�WKH�HIIHFW�RI�RYHUULGLQJ

SDUDJUDSK����U��RI�WKH�,QFRPH�7D[�$VVHVVPHQW�$FW��������7KLV�VXEVHFWLRQ

SURYLGHV�WKDW�WKH�LQFRPH�RI�D�QRQ�UHVLGHQW�IURP�VRXUFHV�RXWVLGH�$XVWUDOLD�LV

QRW�VXEMHFW�WR�$XVWUDOLDQ�WD[���7KH�SURYLVLRQ�KDV�DOUHDG\�EHHQ�VSHFLILFDOO\

RYHUULGGHQ�E\�WKH�FXUUHQW�)RUHLJQ�%DQN�%UDQFK�PHDVXUHV�DQG�WKH�UXOH�ZRXOG

FODULI\�WKH�LQWHUDFWLRQ�EHWZHHQ�WKH�6RXUFH�$UWLFOH�LQ�RXU�'RXEOH�7D[

$JUHHPHQWV�DQG�SDUDJUDSK����U��

$V�D�UHVXOW��LQFRPH�GHULYHG�IURP�VRXUFHV�RXWVLGH�$XVWUDOLD��EXW�UHIOHFWLQJ�WKH

HFRQRPLF�FRQWULEXWLRQ�PDGH�E\�WKH�EUDQFK�LQ�$XVWUDOLD�WR�WKH�HQWLW\·V�IRUHLJQ

VRXUFH�LQFRPH��ZLOO�EH�WD[HG�LQ�$XVWUDOLD���$Q�H[DPSOH�ZRXOG�EH�LI�D�86�HQWLW\

KDV�D�SHUPDQHQW�HVWDEOLVKPHQW�LQ�$XVWUDOLD�DQG�HPSOR\HHV�RI�WKDW

HVWDEOLVKPHQW�VHFXUH�ORDQV�RU�VHOO�JRRGV�LQ�D�WKLUG�FRXQWU\�ZLWKRXW�VHWWLQJ�XS�D

SHUPDQHQW�HVWDEOLVKPHQW�LQ�WKDW�WKLUG�FRXQWU\���$V�WKH�LQFRPH�UHIOHFWV�WKH

DFWLYLWLHV�RI�WKH�HPSOR\HHV�RI�WKH�$XVWUDOLDQ�SHUPDQHQW�HVWDEOLVKPHQW�

$XVWUDOLD�VKRXOG�WD[�WKDW�LQFRPH�
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7KLV�DSSURDFK�LV�WDNHQ�LQ�WKH�2(&'�0RGHO�7D[�&RQYHQWLRQ��$XVWUDOLD·V�WD[

WUHDWLHV��DQG�WKH�86���,Q�PDQ\�FRXQWULHV�WKH�LQFRPH�ZRXOG�QRW�EH�DVVHVVHG

EHFDXVH�LW�UHIOHFWV�WKH�DFWLYLWLHV�RI�WKH�SHUPDQHQW�HVWDEOLVKPHQW�LQ�$XVWUDOLD�

UDWKHU�WKDQ�D�SHUPDQHQW�HVWDEOLVKPHQW�LQ�WKH�VRXUFH�FRXQWU\���+RZHYHU��LI�WKH

LQFRPH�ZDV�WD[HG�DW�VRXUFH��D�PHFKDQLVP�WR�UHOLHYH�GRXEOH�WD[�ZLOO�EH

SURYLGHG���&XUUHQWO\�WKH�)RUHLJQ�%DQN�%UDQFK�PHDVXUHV�DOORZ�IRU�IRUHLJQ�WD[HV

WR�EH�GHGXFWHG�IURP�WKH�DVVHVVDEOH�LQFRPH�RI�WKH�EUDQFK�LQ�VXFK�VLWXDWLRQV�

7KH�UXOH�ZLOO�QRW�DSSO\�WR�&,9V�DV�WKH�DFWLYLWLHV�XQGHUWDNHQ�E\�WKHVH�LQYHVWPHQW

YHKLFOHV�DUH�KLJKO\�PRELOH�DQG�GR�QRW�JLYH�ULVH�WR�D�VXIILFLHQW�FRQQHFWLRQ�ZLWK

$XVWUDOLD�WR�ZDUUDQW�$XVWUDOLD�KDYLQJ�D�WD[LQJ�ULJKW�RYHU�WKLV�LQFRPH�

Foreign fund management entities

3URYLGLQJ�FRPSDUDEOH�WUHDWPHQW�IRU�IRUHLJQ�IXQGV�PDQDJHPHQW�YHKLFOHV�ZDV

UDLVHG�LQ�$�3ODWIRUP�IRU�&RQVXOWDWLRQ��SDJHV����������

5HFRPPHQGHG�IORZ�WKURXJK�WD[DWLRQ�DUUDQJHPHQWV�IRU�UHVLGHQW�FROOHFWLYH

LQYHVWPHQW�YHKLFOHV�ZLOO�DOORZ�$XVWUDOLDQ�LQYHVWRUV�WR�FRQWLQXH�WR�FODLP�FUHGLWV

IRU�IRUHLJQ�WD[�SDLG�RQ�DPRXQWV�GHULYHG�WKURXJK�WKHVH�YHKLFOHV���&UHGLWV

ZRXOG��KRZHYHU��FHDVH�WR�EH�DYDLODEOH�XQGHU�HQWLW\�WD[DWLRQ�IRU�IRUHLJQ

XQGHUO\LQJ�WD[�SDLG�RQ�DPRXQWV�GHULYHG�E\�$XVWUDOLDQ�SRUWIROLR�LQYHVWRUV

WKURXJK�IRUHLJQ�IXQGV�PDQDJHUV�RSHUDWLQJ�WKURXJK�WUXVWV�

7KLV�RXWFRPH�UHIOHFWV�WKDW�LW�LV�SRVVLEOH�WR�SURYLGH�IORZ�WKURXJK�WUHDWPHQW�IRU

FHUWDLQ�UHVLGHQW�YHKLFOHV�EDVHG�RQ�WKHP�PHHWLQJ�VWULFW�UHTXLUHPHQWV��LQFOXGLQJ

WKDW�WKH\�DUH�ZLGHO\�KHOG��VHH�5HFRPPHQGDWLRQV������DQG���������+RZHYHU��LW�LV

QRW�SRVVLEOH�WR�LPSRVH�WKH�VDPH�UHTXLUHPHQWV�RQ�IRUHLJQ�YHKLFOHV���,I�IRUHLJQ

IXQGV�PDQDJHPHQW�WUXVWV�ZHUH�H[HPSWHG�IURP�WKH�HQWLW\�UHJLPH��WKH\�FRXOG

RSHUDWH�DW�DQ�DGYDQWDJH�RYHU�UHVLGHQW�&,9V�EHFDXVH�WKH\�ZRXOG�QRW�EH�VXEMHFW

WR�WKH�VDPH�UHJXODWRU\�UHTXLUHPHQWV���)XUWKHUPRUH��WKHUH�ZRXOG�EH�D

VXEVWDQWLDO�ULVN�WR�WKH�LQWHJULW\�RI�WKH�HQWLW\�UHJLPH�LI�¶FORVHO\�KHOG·�IRUHLJQ

WUXVWV�LQDGYHUWHQWO\�TXDOLILHG�IRU�IORZ�WKURXJK�WD[DWLRQ�GXH�WR�WKH�GLIILFXOW\�LQ

HQVXULQJ�WKDW�RQO\�IXQGV�PDQDJHPHQW�YHKLFOHV�TXDOLILHG�IRU�IORZ�WKURXJK

WD[DWLRQ�

Recommendation
23.3 Rewrite and redesign of international tax legislation

7KDW�RWKHU�DUHDV�RI�WKH�LQWHUQDWLRQDO�WD[�OHJLVODWLRQ�EH�UHZULWWHQ�DQG

UHGHVLJQHG�

�L� LQ�DFFRUGDQFH�ZLWK�WKH�LQWHJUDWHG�GHVLJQ�SURFHVV�UHFRPPHQGHG�E\

WKH�5HYLHZ��DQG
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�LL� DV�SDUW�RI�WKH�IRUZDUG�ZRUN�SURJUDP�IRU�EXVLQHVV�WD[DWLRQ��DV�DOVR

UHFRPPHQGHG�E\�WKH�5HYLHZ�

6XEVWDQWLDO�UHGUDIWLQJ�DQG�UHGHVLJQ�RI�WKH�LQWHUQDWLRQDO�WD[�OHJLVODWLRQ�LV

UHTXLUHG�DV�SDUW�RI�WKH�VLPSOLILFDWLRQ�VWUDWHJ\���6XFK�UHGUDIWLQJ�DQG�UHGHVLJQ�LV

QHFHVVDU\�DV�WKH�UHOHYDQW�SURYLVLRQV�ZHUH�QRW�GHDOW�ZLWK�E\�WKH�7D[�/DZ

,PSURYHPHQW�3URMHFW���7KLV�VWUDWHJ\�VKRXOG�EH�FRJQLVDQW�RI�WKH�5HYLHZ·V

LQWHUQDWLRQDO�WD[�UHFRPPHQGDWLRQV��DQG�WKH�UHFRPPHQGHG�FRPSUHKHQVLYH

UHYLHZ�RI�WKH�IRUHLJQ�VRXUFH�LQFRPH�UXOHV���,W�VKRXOG�DOVR�EH�FRQGXFWHG�LQ

FRQVXOWDWLRQ�ZLWK�DIIHFWHG�SDUWLHV�


